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1. How does your jurisdiction compare internationally as a
destination for inward investment?

Italy is the third largest economy in the EU and the ninth biggest
worldwide. Its economic structure relies mainly on services
(wholesale, retail sales and transportation) and manufacturing.
Italy is renowned for its high quality goods such as machinery,
vehicles, textiles, industrial design, food and furniture and is
among the ten largest exporting countries in the world.

Italy is perceived worldwide as a country that offers a favourable
business environment. Some of the elements that still make Italy a
desirable destination for long-term profitable investment include
the:

. Great capacity for adaptation offered by small and medium-
sized enterprise groupings.

« Qualified work force.
- Renowned Italian entrepreneurial creativity and innovation.

Following the worldwide economic crisis, the Italian Government
undertook thorough reforms to create more favourable conditions
to foreign investments throughout their investment life cycle, by
providing both a:

. Framework of legal and fiscal certainty.
« Reliable time frame for the necessary permits.

In 2012, ltaly commenced the implementation of the Stability
Programme 2012-2015. It has since been implementing numerous
structural reforms to encourage competition and long-term market
growth. The government has also recently taken actions to reduce
tax pressure. An example of this is the reduction of the tax burden
on labour and corporate income, which will apply from 2017.

As the mergers and acquisitions (M&A), private equity and real
estate market trends have shown over the last few years, the
current ltalian economic climate clearly offers additional
opportunities to foreign investors that are both competitive and
appealing, for example:

- Famous "Made in Italy" brands have consistently attracted
foreign investment, especially in the fashion, design and
agrifood industries.

. The commercial and residential real estate market has shown a
significant improvement (more than 50%) in the number of
deals over the past two years, due to the substantial decrease in
prices.
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In 2014, the Italian economy and its attractiveness to foreign
investments showed a positive trend that was confirmed in 2015
when overall foreign investment amounted to US$74 billion and
Italy became one of the 20 most attractive countries to invest in
(UNCTAD Statistics World Investment Report, 2015).

In particular, 2015 has been a profitable year due to the EXPO
2015, which took place in Milan. This event has been an amazing
showcase for Italy and a great opportunity due to the numerous
foreign investors visiting the country. According to the latest data,
EXPO 2015 yielded a return of more than USS$1 billion of foreign
direct investments.

2. What types of companies are attracting foreign investment
into your jurisdiction and what are the most active sectors?

Most inbound investments in Italy during 2014 and early 2015 were
the result of M&A operations. With the increased stability brought
by the latest legal and economic reforms, Italy's M&A
attractiveness has increased.

Inbound investments account for over half (more than 55%) of the
total value of transactions carried out in Italy in 2015. 179
operations were completed for a value of EUR26 billion. The total
worth of incoming investments has significantly increased from
EUR51.3 billion in 2014 to EUR74.4 billion in 2015. The majority of
these investments (58%, amounting to EUR43.5 billion) consisted
of minority acquisitions, which is a sign that foreign investments
carried out over the last year were not simply aimed at acquiring
know-how. The most important transactions in 2015 include the:

- Acquisition of Pirelli PECI.MI (the world's fifth largest
manufacturer of tyres) by China National Chemical Corporation
(Chem China) through its wholly owned subsidiary China
National Tire & Rubber Co. (CNRC) signed with Camfin SpA
(CF).

- Increase of French media group Vivendi's stake building in
Telecom Italia with the purchase of 20% of its capital for EUR3
billion.

- Acquisition of Sorin SpA by US company Cyberonics.

« Acquisition of 85.29% in ICBPI by a pool of investors including
Bain, Advent and Clessidra, for EUR1.8 billion.

In general, the most attractive sectors for foreign investments are:
. Technology.

+ Mechanics.

. Fashion and luxury.

- Agricultural products.
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Italy is known for its high quality standards of production.
Therefore, foreign investors are generally attracted to the
uniqueness of the "Made in Italy" production. In the automobile
sector, Italy distinguishes itself in design, technology and skills,
with state-of-the-art research centres. Tourism also accounts for a
substantial portion of the Italian economy (worth EUR70 billion per
annum).

Finally, the real estate sector has shown an increase in the number
of dealings, for example:

- Major investors from emerging market countries (for example,
Russia and China) are interested in acquiring residential
properties.

« According to data from the Bank of China, 60% of Chinese
investors are dealing in the Italian real estate market.

3. What will be the main factors affecting the market and how
do you expect the market to develop?

Italy's main strengths are its well-developed enterprise groups,
corporate activity spread among many firms, and high firm-level
innovation. However, potential is not fully realised due to weak
competition, government regulations and bureaucratic practice.

Since 2011, ltaly's governments have taken far-reaching measures
to restore confidence, stabilise the fiscal situation and correct any
structural weaknesses. In particular, the following measures have
focused on fiscal consolidation, social fairness and economic
growth:

- European Stability Programme (Council Recommendation on
the National Reform Programme 2012 of Italy).

- National Reform Programme.

Policymakers and the business community agree that growth must
come from boosting total-factor productivity. To boost total-factor
productivity, the following actions are required:

- Increasing efficiency, productivity and competitiveness by
allowing more competition in the product and services markets.

«  Supporting small and medium-sized firms to invest more in
innovation.

- Further liberalising the economy.

- Reforming the labour market to ensure a great degree of
flexibility.

- Simplifying the fiscal system.
- Efficient administration.

Iltaly has already seen signs of recovery. Economic activity
expanded slightly in 2015 and is set to increase in 2016 and 2017.
Projections up to 2020 appear to be optimistic, providing that
economic growth will gradually increase in terms of gross national
product and number of business deals. This is due to both the
current stability and new economic environment built by the legal
reforms currently under implementation.

LEGAL SYSTEM

4. Please briefly outline the government and legal system.

The safeguarding of the Constitution is entrusted to the

Constitutional Court, which:

- Assesses the constitutional legitimacy of state and regional
laws.

- Decides on conflicts of powers and jurisdiction between the
state and the regions, or between different regions.

Under Article 3 of the Constitution, all citizens have equal social
dignity and are equal under the law, without discrimination on the
grounds of sex, race, language, religion, political opinions, or
personal or social status.

Sovereignty belongs to the people. Sovereignty is exercised in
accordance with the Constitution, which sets out the principles of a
democratic system through the separation of powers, as follows:

- Executive power, exerted by the government.
- Legislative power, exercised by Parliament.

« Judicial power, exercised by the Judiciary.
The Italian Parliament consists of two chambers:
. Chamber of Deputies (630 deputies).

- Senate of the Republic (315 elected senators, plus a variable
number of life members currently numbering ten). A significant
reform of the Senate of the Republic is currently being
discussed, which should be approved by the Italian Parliament
in May 2016 and may then be submitted to public voting in the
fall of 2016.

The President of the Republic, who has representative powers, is
elected by the Parliament. The term of presidency is seven years.

The government is composed of the Prime Minister and the
Ministers. The Prime Minister is appointed by the President of the
Republic, who also appoints the Ministers. To become effective, the
government must obtain a majority vote of confidence by both
Chambers of Parliament.

ltaly operates under a civil law system. The legal system is
organised into the following jurisdictional functions:

- Ordinary, attributed to ordinary courts (special court sections
are now reserved for business litigations (Tribunale per le
Imprese), which have special jurisdiction on both corporate and
IP matters).

- Administrative, attributed to Regional Administrative Courts
(Tribunali Amministrativi Regionali) and the Council of State
(Consiglio di Stato).

. Financial, attributed to the Court of Auditors (Corte dei Conti) in
the area of state accounting.

. Tax, attributed to the Regional Tax Commission and Provincial
Tax Commission.

The judiciary is autonomous and fully independent from the power
of the other branches of government.

The Italian Republic is organised into regions, provinces,
municipalities, and metropolitan areas. Italy has 20 regions, five of
which are ruled by special statute (Valle d'Aosta, Trentino-Alto
Adige, Friuli-Venezia Giulia, Sicily, and Sardinia).

Italy is a democratic, parliamentary republic and is based on the
Constitution, which was approved by the Constituent Assembly on
22 December 1947.
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5. What are the key laws and regulatory authorities governing
foreign investment in your jurisdiction?

Foreign investments are not regulated by a specific law and foreign
investors can fully rely on the same provisions applicable to
national investors, subject to conditions of treatment reciprocity



(that is, where the same treatment is equally applied to Italian
investors in the country of the concerned foreign investor).

The existence of conditions of reciprocity is not a concern for:

« Investors who are nationals of the EU or European Economic
Area (EEA) member states.

- Nationals of countries with which Italy has entered into bilateral
treaties for the protection of mutual investments.

Companies and other entities set up in Italy by foreign investors are
governed by the Civil Code and by other special acts dealing with
company-related matters (for example, banking, insurance and
financial matters).

Foreign investors can freely choose from the various types of
business entities provided for under Italian law according to their
specific needs in relation to the kind of activity they intend to carry
onin Italy.

Under EU and national anti-trust laws, local authorities can review
mergers and acquisitions over a certain financial threshold. In
addition, the government can block mergers involving foreign
enterprises if either:

. These do not meet conditions of treatment reciprocity.
« The government considers it essential to the national economy.

Regardless of the method used to start up a business in Italy,
foreign investors are supported by a legislative and regulatory
framework that is recognised as one of the most advanced and
dynamic in Europe. This framework is mostly based on the
following:

- Corporate law, as set out in the Italian Civil Code.
. EU and Italian Anti-Trust laws (Law 287/1990).

. Consolidated Text on Financial Intermediation (Testo Unico in
materia di intermediazione finanziaria) (TUIF) (Legislative
Decree 58/1998), which includes specific provisions for publicly
listed companies.

« Law on personal information treatment and protection
(Legislative Decree 196/2003).

- Law on corporate persons' liability (Legislative Decree
231/2001).

- Environmental legislation, including the Environmental Code
(Legislative Decree 152/2006).

- Law on workplace safety and hygiene (Legislative Decree
81/2008).

The relevant national authorities for foreign national investors are
the Chambers of Commerce, Cadastre, and banks.

See box, Main investment organisations.

Italy complies with all European tariff regimes established within
WTO agreements.

Since the signing of the Maastricht Treaty, Italy has enjoyed the
benefits of the EU single market, whereby all EU member states
can trade goods and services within the EU free of any customs
charges or restrictions (with some exception regarding particular
goods and needs).

Italy has been a member of the Eurozone since 2002, and the Euro
is the only currency with legal tender within the Italian territory.

7. What other international agreements apply to foreign
investment?

Italy is a party to many bilateral agreements on the promotion and
protection of investments. These generally provide for a set of
provisions aimed at:

- Encouraging and safeguarding foreign inbound and outbound
investments.

- Establishing principles of fair and equal treatment.
- Protecting against expropriation.
« The free transfer of production means.

Parties to these bilateral agreements also commit to not adopt
unreasonable or discriminatory measures that may adversely affect
the management, maintenance, enjoyment, transformation,
termination and liquidation of any investments made in their
territory by investors from the other contracting party.

Additionally, Italy applies the "most favoured nation principle"
(that is, where the most beneficial regime applies) to all bilateral
treaties. To date, Italy has signed bilateral investment agreements
with more than 100 different countries (including China, India, the
United Arab Emirates and Saudi Arabia).

Italy is also a party to many tax agreements, in order to mitigate
the effects of double taxation. To date, Italy has signed 92 double
tax agreements.

INVESTOR INDIVIDUALS

8. Are there any visas, permits or other requirements for
foreign individuals entering your jurisdiction for business
purposes?

6. What international treaty organisations and/or economic,
customs or monetary unions or free-trade areas is your
jurisdiction a member of?

Italy is member of the following international organisations:

- World Trade Organization (WTO).

- General Agreement on Tariffs and Trade 1994 (GATT 1994).
. European Economic Area (EEA).

. EU.

Foreign individuals intending to enter Italy for business purposes
are usually required to obtain an entry visa, depending on the
country of origin and the intended length of stay (save for some
exceptions, see Question 9).

Citizens of EU member states are not required to obtain a prior visa
or special permits to enter, stay and carry on business activities or
simply work in Italy.

The two main visas available under Italian law for non-EU
nationals intending to enter Italy for business purposes are the:

. Schengen Short-Term Business Visa.

- National Long-Term Business Visa (also known as the Self-
Employment Visa).

Short and long-term business visa applications must be filed with
the embassy/consulate abroad. The specific fees are available on
the relevant Italian embassy/consulate websites.
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hool teachers, lawyers, accountants, engineers
and so on).

« Have an annual income exceeding the threshold below which
one is exempted from any healthcare costs and expenses
(currently EUR8,500 per year).

. Have a dwelling place in Italy (for example, real estate
ownership title, lease agreement or a hosting invitation letter).

The No-Impediment Certificate can be requested by proxy, subject
to the payment of a fee of about EUR50.

The processing time for a Long-Term Business Visa is about 120
days from the date of application filing. Once the visa is obtained, it
must be used within 180 calendar days.

Long-Term Business Visa fees currently amount to EUR116.00 per
applicant (children under six years of age are exempt).

On entry into Italy, a Long-Term Business Visa holder must also
obtain a Permit of Stay by filing a specific petition with the local
Police headquarters (mandatorily within eight days from the date
of entry in Italy). The processing time of a Permit of Stay is about
two months. The Permit of Stay is issued for one or two years and
can be renewed if the foreign investor both:

- Submits evidence that all the requirements for the relevant
Long-Term Visa are still satisfied at the time the request for
renewal is filed.
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- Has not spent a continuous period longer than half the original
term of validity of the Permit of Stay out of Italy (residency
requirements).

The filing fees for a Permit of Stay currently range from a minimum
of EUR150 to a maximum of EUR300, depending on the length of
stay.

9. Are there any visa waivers or fast-track procedures
available for foreign individuals entering your jurisdiction
as investors?

Italian immigration law currently provides a visa waiver programme



